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1. CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The unaudited consolidated income statement and unaudited consolidated balance sheet for the
Reporting Period made p�
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Consolidated Income Statement (continued)
January to June 2025

(Unit: RMB)

Note January to June
2025

January to
June2024

(unaudited) (unaudited)
5. Net profit 1,399,932,721 1,021,686,381
(1) Classified by continuity of operations
1. Net profit from continuing operations 1,399,932,721 1,021,686,381
2. Net profit from discontinued operations

(2) Classified by ownership of the equity
1. Net profit attributable to shareholders of the Company 1,103,484,806 730,553,374
2. Profit or loss attributable to minority interests 296,447,915 291,133,007

6. Other comprehensive income, net of tax 58,306,160 166,082,105

(I) Other comprehensive income attributable to owners of the
Company, net of tax 14,006,261 118,552,914

1. Other comprehensive income that cannot be reclassified to
profit or loss 8,323,168 20,964,304

Changes in fair value of other equity instrument
investments 8,323,168 20,964,304

2. Other comprehensive income that will be reclassified to
profit or loss 5,683,093 97,588,610

（1）Cash flow hedge reserve -19,957,909 -

（2）Exchange differences on translation of financial
statements denominated in foreign currencies

25,641,002 97,588,610

(II) Other comprehensive income attributable to minority
interests, net of tax 44,299,899 47,529,191

7. Total comprehensive income 1,458,238,881 1,187,768,486

(I) Total comprehensive income attributable to owners of the
Company 1,117,491,067 849,106,288

(II) Total comprehensive income attributable to minority
interests 340,747,814 338,662,198

8. Earnings per share
(I) Basic earnings per share (RMB/ share) 5 0.53 0.35
(II) Diluted earnings per share (RMB/ share)

r)

0. inorƙ. i�
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CONSOLIDATED BALANCE SHEET
30 JUNE 2025 (Unit: RMB)

Note As at 30 June
2025

As at 31
December

2024�� �� �� �Q �H
�' �H�F
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CONSOLIDATED BALANCE SHEET(continued)
30 JUNE 2025

(Unit: RMB)

Note As at 30 June
2025

As at 31
December

2024
(unaudited) (audited)

Non-current liabilities:
Long-term borrowings 10,189,636,374 9,598,770,711
Bonds payable 3,543,705,234 2,445,745,035
Lease liabilities 1,058,871,144 1,128,631,065
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Notes:

1 Basis for preparation

The Group implemented the Accounting Standards for Business Enterprises and relevant
regulations issued by the Ministry of Finance of People’s Republic of China. Financial
information are disclosed in accordance with Preparation Convention of Information Disclosure
by Companies Offering Securities to the Public No. 15 – General Rules on Financial
Reporting (revised in 2014). Additionally, the financial statements are disclosed as per the
requirements of the Companies Ordinance (Chapter 622 of the laws of Hong Kong) and the
Rules Governing the Listing of Securities on The Stock Exchange of �pter

6
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2 Operating income and operating costs(continued)

Analysis by timing of revenue recognition as below：
January to June 2025 January to June 2024

At a point in time 15,677,002,520 15,916,631,348
Over time 362,880,005 315,632,119
Rental income – operating leasei
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4 Income tax expenses

(1)Table of income tax expenses

Item January to June
2025

January to June
2024

Current tax expenses 571,791,452 396,233,620
Deferred tax expenses 53,204,041 -74,632,690

Total 624,995,493 321,600,930

(2)Reconciliations of profits before tax and income tax expense
January to June

2025
January to
June 2024

Profit before tax 2,024,928,214 1,343,287,311

Income tax expenses calculated at 25% of tax rate 506,232,053 335,821,828

Effect of preferential tax rates applicable to subsidiaries -84,520,336 -67,406,015

Non-taxable income -635,185 -1,126,994

Effect of non-deductible costs, expenses and losses 667,741 7,156,407

Effect of utilizing deductible losses and

1,Pax�W �W�V �X�( ���E
�H �[ �S�E�E �L �E�S
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6 Accounts receivable

(1)Disclosure by aging

30 June 2025 31 December 2024
Within 6 months 2,372,795,383 2,215,711,566
6 - 12 months 744,276,100 463,834,341
Subtotal within 1 year 3,111,071,483 2,679,545,907

1 - 2 years 528,209,141 425,135,025
2 - 3 years 103,382,207 65,994,623
Over 3 years 127,352,208 117,966,856

Less: Bad debt provision for accounts receivable 344,933,602 318,842,528

Total 3,531,081,437 2,969,799,883

(2) Disclosure by bad debt provision methods
30 June 2024 31 December 2023

Account balance Bad debt provision

Carrying
a c
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6 Accounts receivable (continued)

Receivables for which bad debt provision is assessed on a portfolio basis：

Combined accrual items : Category of cement receivable

30 June 2025
Accounts
receivable Bad debt provision Expected average

loss rate (%)
Within 6 months 615,988,003 9,576,719 2

6 - 12 months 72,764,874 6,961,015 10

1 - 2 years 26,933,860 4,117,774 15

2 - 3 years 6,365,847 6,174,872 97

Over 3 years 4,390,684 4,390,683 100

TOTAL 726,443,268 31,221,063

Combined accrual items : Category of concrete receivable

30 June 2025
Accounts
receivable Bad debt provision Expected average loss

rate (%)
Within 6 months 1,424,208,200 41,993,232 3
6 - 12 months 623,706,193 19,047,343 3
1 - 2 years 392,568,551 58,626,581 15
2 - 3 years 56,424,032 24,951,367 44
Over 3 years 9,911,580 7,818,501 79

TOTAL 2,506,818,556 152,437,024

Combined accrual items : Category of other business receivables

30 June 2025
Accounts
receivable Bad debt provision Expected average loss

rate (%)
Within 6 months 329,025,734 11,645,679 4
6 - 12 months 54,231,340 3,772,547 7
1 - 2 years 102,189,068 18,347,227 18
2 - 3 years 23,309,883 13,444,854 58
Over 3 years 28,897,931 18,428,472 64

TOTAL 537,653,956 65,638,779
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6 Accounts receivable(continued)

(3) Bad debt provision

31 December
2024

Changes for the period
30 June

2025Provision Recovery
or reversal

Write-off or
elimination Others

Bad debt
provision
accounts
receivable

318,842,528 56,522,932 31,862,136 135,943 -1,566,221 344,933,602

Total 318,842,528 56,522,932 31,862,136 135,943 -1,566,221 344,933,602

(4) Accounts receivable written off in the Reporting Period
Item Write-off amount

Accounts receivable written off 135,943
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7 Receivables financing (continued)

(3) Receivables financing of the Company that has been endorsed but has not yet expired as at
the balance sheet date as at 30 June 2025

Item Derecognized
amount

Non-derecognized
amount

Bank acceptances - Endorsed but not yet
expired at the balance sheet date 1,919,320,515 -

8 Accoud
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II. Dividend

The Board has resolved not to declare the payment of interim dividend nor capital reserve
converted to equity capital for the Reporting Period.

III. MANAGEMENT DISCUSSION AND ANALYSIS

Analysis on the operation of the first half of 2025

The Chinese cement industry was characterized as sustained weak demand, a price trajectory that
peaked early and declined subsequently, and an improvement in year-on-year profitability during
the first half of 2025. Cumulative national cement production from January to June amounted to
815 million tons, reflecting a year-on-year decrease of 4.3%, narrowed compared to the
corresponding period in the previous year. As the policy framework of anti-involution competition
for cement industry gradually refines, coupled with the implementation of regulatory measures
targeting overcapacity, there was a year-on-year recovery in cement prices during the first half of
2025. However, a shortfall in the demand in late second quarter resulted in significant price
reductions in ce�ain regions. Overall, for the first half of the year, the industry’s profitability
improved year-on-year, influenced by factors such as the price recovery and a decrease in fuel
costs.

Excess capacity and declining demand are the main contradictions in the current economic
operation of China’s building materials industry. However, in the short term, China’s economy still
has growth resilience, and the cement industry is accelerating the implementation of policies for
capacity regulation. In the first half of 2025, the Company viewed both the opportunities and
challenges within the major transformation, adhered to the concept “Profit is the goal, and price
(revenue) is fundamental,” accurately seized development opportunities amid the crisis, leveraged
the advantages q쀀als

�O ��

accurateac uencsec�

�Z �H �G ��� �W

ac uencs

an
a

lte edlev�W �H�W �K �H�L �W �D
�L �R �Q ��

adh rads

�Y �H ��

adh

the

���D �G �K �V �W �L�W �R �Q �X �H ��

the

�\ �H �D

���W �O �� � �H �Y�Q

�D

sved
yea倀 )nt

�G�L

�W �K �H

�O �W �H �G

matce�

ificantgeseived
yea

di

c

captio

ion t

opp-on-year,
Excd

mat

advtrani

matrofay

advcap ny

sei ra

ageto ntion

the

nue)ami npolares t l�L�S �R �O �G �\�F �H

�R �I

�O �H �Y�W �K �H�� �R �Q �� �\ �H �D �U ��training�P �D �M�O ���W �W �L�( �[ �F
�Q �R �P �D �W �H

facors
suc as

t_on-on-year,tolst se
in

spol

conged

theia

mate

(re

l,nt

ind

eaion,adhiy

cto

n
a

圀dcconth

res

thewed 5Ԁt_i

c

lev圀ri圀

io

dev

caion,e

of

s., iomajthe,t ,tos.fac radicietheconcap夀 ny
seie

ng

dev’

cthea

is

sicdi ,dcconthe tn-g e�ra,l,,

adv

te nƈt mgem�Ҡ

res

t iiap夀 ᤀ圀ce

ofdh

,nc�em

g

tmxcbaga,etveetl,dtheal,ccta

ma�p夀 ሀeno

�eg �viaingmajȀt*iac�on-year,
E

n,naenwed 5Ԁt_t

ind

遆　a圀t l�snt

ma�p夀 镀Maga,

ndj�nt�neg �v圀nc i� ,,iitiriaon-year,
E

mxc鈀t p夀 aga,؀dji, emeg܀v圀nc

؀ i

�,�iaon-year,
E

xc��o,sdiedvessiaeiaga,٧dj i�s

of

��ncgcc 5Ԅ耀ve؀ingmaj؀,

搀nria搀n-year,

E

xc d

matdvradvnimatof�

y

adv

t

ind
i

c

cap
a

ageto �ion

the ue)

amiem

ܑ缀es

�,e

ce܀

ofdh

,nc

t i

�

,

,,tiriaon-year,
E

dh

,

aenry�nct܀,

ind

y

c

lv圀

ageto ҙion

the

)݁

ami, e݁s,t imfy�耀gdheingmaia,,tiriaon-year,
E

d e݁d 5Ԁt_

ind

y

c

cap܀儀�
i)

ĩion

the

i)amit,respisyce

ofdh

,nct i�t,i,�ln-year,
E

xcai�t





15

executive officer, was elected as one of the “Top 10 News Figures in the Building Materials
Industry in 2024” and received the title of “Sixth Hubei Province Outstanding Builder of Socialism
with Chinese Characteristics.”

Outlook for the Second Half of 2025

On 1 July, 2025, the sixth meeting of the Central Financial and Economic Commission emphasized
the need to “govern low-price and disorderly competition among enterprises according to law and
regulations, guide enterprises to improve product quality, and promote the orderly exit of
backward production capacity.” Subsequently, the China Cement Association issued the “Opinions
on Further Promoting the High-Quality Development of the Cement Industry with ‘Anti-Involution’
and ‘Stable Growth’,” explicitly stating that enterprises with actual production capacity exceeding
the registered capacity should promptly make up the capacity difference according to the
“Implementation Measures for Capacity Replacement in the Cement and Glass Industry (2024
Edition)” issued by the Ministry of Industry and Information Technology, and complete relevant
procedures such as registration, environmental impact assessment, and energy assessment. Those
industries are expected to organize the production as required by laws and registered daily and
annual capacity. In the second half of this year, the anti-involution policy characterized by
legalization and marketization in the cement industry is expected to accelerate, effectively solving
the development dilemma of overcapacity and supply-demand imbalance. Overall, the profitability
of the cement industry is still under pressure, and urgently requires the government, industry, and
enterprises to take more active and effective measures.

In the second half of the year, the Company will focus on its corporate strategy, further strengthen
its operation-oriented thinking, accelerate the transformation towards green, intelligent, and
international operations. The Company will concentrate on clients to enhance operational
capabilities, focus on costs to achieve refined management, and focus on people to fully enhance
employee motivation and organizational effectiveness. In the domestic market, adhering to the
principle that “profit is the goal and price (revenue) is fundamental,” the Company aims to reduce
costs, stabilize sales volumes, and increase prices, continuously improving business performance.
In overseas markets, seizing favorable opportunities in the countries where its overseas businesses
are located, the Company aims to expand production, increase prices, and reduce costs, optimizing
production and operation and going all out to improve performance.

IV. SIGNIFICANT MATTERS

On 17 March 2025, Huaxin (Hainan) Investment Co., Ltd., a wholly-owned subsidiary of the
Company, completed the acquisition of the 100% equity interest (the “Transaction”) in ITATUBA
PARTICIPAÇÕES LTDA (the “Target Company A”) and the 40% equity interest in EMBU S.A.
ENGENHARIA E COMÉRCIO (the “Target Company B”). As Target Company A holds 60 %
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Note: the percentage is calculated by the issued underlying shares or total shares of the
Company as at 30 June 2025.

During the Reporting Period, the Directors and supervisors of the Company had no material
interests in any contract entereo　r
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* For identification purpose only
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